
Annual 
Report 

2023



Contents

Annual Report 2

Report from the Supervisory Board 2

Report from the Managing Board 4

Overview of the company and services 7

Corporate governance 12

Risk management 15

Financial Statements 16

Consolidated Statement of Financial Position 17

Consolidated Statement of Comprehensive income 18

Consolidated Statement of Cash flows 19

Statement of Changes in Equity 20

Notes to the Consolidated Financial Statements 21

Company Only Statement of Financial Position 54

Company Only Statement of Comprehensive income 55

Other Information 60

Statutory requirements for processing results (extract of Articles of Association) 61

Independent auditor’s report 62

ANNUAL REPORT 2023

FRONTIER CLEARING CORPORATION B.V. / THE NETHERLANDS. 1



Report from the Supervisory Board

We are delighted to present Frontier Clearing Corporation B.V.’s (hereafter 
“Frontclear” or the “Company”) 2023 Annual Report.

Execution of mandate
Frontclear is a development finance institution focused on the development of financial markets in 

emerging and developing countries. Ultimately, Frontclear seeks to deliver system change by absorbing 

counterparty credit risk and providing technical assistance and expertise to develop local financial 

systems. Market wide structures such as Tradeclear, combined with effective deployment of technical 

assistance, has led to real progress towards deeper and more inclusive money markets in Frontclear’s 

countries of operations.

In 2023 Frontclear remained focused on implementing its medium term strategy and carefully managing 

risk exposures. The risk environment in frontier and emerging markets has remained elevated following 

Covid-19 crisis, the Ukraine war and the rapid increase in interest rates in 2022 and 2023. In the past 

3 years alone, there have been 18 sovereign defaults including countries such as Zambia, Ghana and 

Sri Lanka, greater than the total number of defaults in the previous two decades combined. Private 

Investors have also been pulling out of emerging markets, leaving them with fewer financing options. 

Frontclear saw a significant drop in financing activity in the first half of 2023, but did witness a strong 

recovery in the final quarter, leading to a marginal year on year growth of the guarantee portfolio.

Frontclear’s strategic focus has remained consistent in recent years, being focused on expanding its 

standalone principal counterparty capabilities, implementing its Tradeclear structure in target markets 

and accelerating technical assistance efforts to eliminate barriers to market development and diversifying 

its revenue base. The key long term focus remains on establishing a global platform for money markets 

that integrate and support emerging and frontier economies. In this regard, the Supervisory Board plays 

a pivotal role in closely monitoring and discussing Management’s implementation of the mandate.

New development angle
Emerging from the debate following the Bridgetown initiative amongst the development finance 

institutions, it remains imperative to advance financial sector development as a means to achieve the 

SDGs and finance the climate transition in EMDC in local currency. By fostering inclusive economic 

growth, mobilizing resources for sustainable development and promoting responsible investment 

practices, a robust financial sector serves as a linchpin for realizing our collective aspirations for a 

prosperous, resilient and sustainable world.

Funding projects in local currency in emerging markets, including climate investments, is of paramount 

importance to avoid creating financial instability. In this regard, more stable and inclusive money markets 

facilitate the establishment of benchmark interest rates, dynamic yield curves and the emergence 

of swap markets to allow local financial institutions and (foreign) investors to manage markets risks 

associated with investing in emerging markets.

A well-functioning money market serves as the cornerstone of a robust financial ecosystem. Money 

markets provide essential liquidity and facilitate short-term borrowing and lending among financial 

institutions, governments, corporations, and investors. By offering efficient mechanisms for managing 
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liquidity and short-term funding needs, money markets play a vital role in stabilizing financial markets, 

enhancing monetary policy transmission and supporting economic growth. In the context of climate 

finance, the development of money markets is instrumental in mobilizing both local and international 

capital for climate-resilient projects and facilitating the integration of environmental, social and 

governance (ESG) considerations into investment decisions.

Governance
The board welcomed two new members in 2023, Dr. Frank Czichowski and Mr. Rutger Schellens. Mr. 

Thomas Heinig and Mr. Bokar Chérif have retired from the board during 2023. We thank them once again 

for their contributions and dedication to the company during the time served.

The Supervisory Board met 8 times in 2023. Recurrent items on the agenda of the board include the monitoring 

of the compliance program, interaction with the company’s auditors, the performance assessment of the 

manager, the business planning cycle and the review of the ICAAP. In 2023, the board also discussed the 

first IMAAP – the internal assessment of the adequacy the impact measurement framework.

The business planning cycle has been extended to include the next four years of business, thereby 

improving the ability to capture and assess the impact of cost allocation decisions and the business 

initiatives over a longer time horizon. Key decisions regarding business planning included approving 

an expansionary budget to support hiring of additional structuring staff members and investments in 

IT, notably on the back of expected growth in revenue due to the increase in USD interest rates. The 

Supervisory Board also approved the establishment of a global trade finance guarantee program to 

facilitate Frontclear’s traditional focus on repo and swap markets. Trade finance credit has come under 

renewed pressure in recent years and Frontclear can play an important role in supporting interbank 

credit risk management for trade finance exposures.

The Supervisory Board approved amendments to Frontclear’s Investment Guidelines and Risk Charter 

per the recommendations of the annual ICAAP. The Supervisory Board mandated Management to 

establish an ALCO in order to better optimize liquidity investment returns going forward. Finally, the 

Board together with Management continues to deliberate and consider Frontclear’s long term optimal 

capital, legal and regulatory options as the business scales.

The introduction of the IMAAP in 2023 intends to bring the same rigor and continuous improvement to 

the measurement and reporting of development impact and the allocation of company resources to 

achieve such as is applied to financial reporting - via the operational audit - and the risk management 

framework to ICAAP. The board welcomes this development and looks forward to the evolution and 

maturing of the IMAAP and the impact measurement framework in the coming annual cycles.

The Supervisory Board wishes to thank the Management Board, staff, and the Company’s operational 

partners for the excellent results in 2023.

The Supervisory Board of Frontier Clearing Corporation B.V.

Mr. Axel van Nederveen (Chairman)
Mr. Michael Bristow
Dr. Frank Czichowski
Mr. Rutger Schellens

ANNUAL REPORT 2023

FRONTIER CLEARING CORPORATION B.V. / THE NETHERLANDS. 3



Financial results
2023 saw Frontclear realize net guarantee income of USD 4,445 thousand, up 15% year on year from 

USD 3,844 thousand in 2022. The guarantee revenue increased despite a significant drop in the notional 

portfolio outstanding in the first half of the year followed by a strong recovery in Q4. Total operating 

income increased by a phenomenal 227% to USD 7,743 thousand in 2023 from USD 2,382 thousand in 

2022. A key driver of this growth was the recovery of interest income from Frontclear’s liquidity portfolio 

on the back of the sharp rise in USD interest rates in 2022. This saw interest income and other results 

increase from negative USD 379 thousand to positive USD 4,346 thousand. Financing costs remained 

stable at USD 1,048 thousand compared to USD 1,087 thousand in 2022, with the cost of the USD 50 

million in Callable Commitments received by FCC at the end of 2022 replacing the USD 50m liquidity 

facility which matured in 2023..

Whilst operating expenses increased 43% from USD 3,651 thousand in 2022 to USD 5,237 thousand in 

2023, the strong jump in total revenue ensured that Operating Results increased from negative USD 1,273 

thousand to positive USD 2,506 thousand. The increase in operating expenses year to year was on the 

back of a significant expansion of the management team, as well as variations in the EUR/USD exchange 

rate and a one-off shift in recognition of performance fees.

Report from the Managing Board

The capital structure of Frontclear remains stable year-to-year with available cash largely unchanged. 

Due to an accounting change in the treatment of FCC Securities principal transactions, the total balance 

sheet of Frontclear increased from USD 89,773 thousand to USD 191,434 thousand. Finally, the Company 

enjoyed very strong positive cash flows from operations, which increased from USD 2,085 thousand in 

2022 to USD 3,917 thousand in 2023, an increase of 99% year on year. Overall, Management expects 

Frontclear’s positive results in 2023 to carry through into future years as portfolio growth recovers and 

USD interest rates are expected to remain elevated. This will allow for an expansionary budget and allow 

the Company to pursue its strategic objectives and continue scaling in the coming years.
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Portfolio developments

As per 31 December 2023, Frontclear’s gross notional exposure to EMDC-based obligors stood at USD 

331 million, reflecting a 2.6% increase year on year from USD 323million as per 31 December 2022. The 

fairly mute portfolio growth reflects a difficult year for emerging and frontier markets which witnessed 

a record number of defaults and a substantial withdrawal by private investors, including Frontclear’s 

partner beneficiaries. The portfolio in fact declined to a low of USD 245 million in July 2023 following 

the early termination of transactions in Egypt, Ecuador and the Dominican Republic. Nonetheless, 

Frontclear saw a very strong recovery in activity in the final quarter, with transactions executed in 

Nigeria, Uzbekistan, Mongolia, Turkey and the Dominican Republic.
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The transactions in the Dominican Republic were the first of their kind, being cross border repo 

transactions with local banks, and marks an important milestone in the country’s money market 

development following years of engagement by Frontclear. Frontclear also closed its first transaction in 

Uzbekistan where it facilitated the conversion of USD deposits to local currency for a local bank through 

the provision of NDFs.

The portfolio saw an increase in diversification, with the total number of countries increasing to 30 

from 27 in 2022. By year end the Company’s largest exposure was in Mongolia, replacing Egypt where 

Frontclear substantially reduced its exposure at the beginning of the year. A strategic focus in 2023 

and beyond is the establishment of a trade finance guarantee and funding portfolio. Frontclear closed 

its first such trade finance transaction in Nigeria in 2023, where it leveraged Nigerian Eurobonds as 

collateral to facilitate trade finance for a local bank.
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Tradeclear
Frontclear invested significant resources in its onshore umbrella guarantee facility, Tradeclear, throughout 

2023. Feasibility studies were initiated in Zambia, Tanzania and Ghana whilst operationalization of 

Tradeclear Uganda continued throughout the year. In addition, feasibility studies are expected to be 

initiated in Botswana as well as Panama, Guatemala, El Salvador and Costa Rica in 2024. In January 

2024 Frontclear received regulatory approval to launch Tradeclear in Zambia and is targeting to go live 

by Q4 2024. Finally, Management made substantial progress in its standalone counterparty capabilities 

via FCC Securities B.V., FCC’s 100% subsidiary and structuring SPV.

A key development in this regard was the conclusion of a partnership agreement with Instimatch Global 

AG, a Swiss fintech company, to utilize their state of the art RFQ repo platform for Tradeclear. This will 

allow for increased pre- and post-trade price transparency in the Tradeclear markets and will facilitate 

more efficient interbank exchanges, supported by the Frontclear umbrella guarantee.

Outlook
As the risk environment remains challenging, Frontclear will continue to be selective in adding exposures 

to the portfolio. In order to deploy excess risk capital and diversify the support for interbank transactions, 

Frontclear will pursue lower-risk participations in trade finance deals in its network of international 

and EMDC-based financial institutions. Furthermore, Frontclear will explore means of achieving greater 

financial flexibility, strengthening its capacity to execute its mandate on the medium- and long-term.

The Managing Board of Frontclear Management B.V.,
Mr. Philip Buyskes, Chief Executive Officer
Mr. Erik van Dijk, Chief Risk & Finance Officer
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Overview of the company and services

Mandate
Frontclear focuses on catalyzing more stable and inclusive money markets in emerging and developing 

countries (“EMDC”). Money markets are crucial to the pricing and distribution of short-term liquidity and 

risk between professional market parties, the effective transmission of monetary policy, the development 

of benchmark rates that can stimulate the development of derivative products and the deepening of the 

government securities markets, leading to a benchmark curve for other financial products and reducing 

the cost of funds for governments, households and corporates. Whereas global policy attention for 

the development of money markets has increased in recent years, Frontclear remains a unique party 

combining the provision of technical assistance with deployment of risk capital to facilitate actual 

transactions for EMDC based market participants.

Instruments
Frontclear facilitates access to money markets for local financial institutions in EMDC through 1) the 

provision of risk mitigation to counterparty credit risk in domestic and cross-border interbank transactions 

via Frontier Clearing Corporation and 2) financial support to local financial market infrastructure and 

capacity building programs in a technical assistance program, through the Frontclear Foundation. The 

combination of connecting markets through the transactional approach and developing markets using 

technical assistance can create a lasting impact on the development of domestic interbank and money 

markets otherwise not achievable. The activities of Frontier Clearing Corporation and the Frontclear 

Foundation are therefore considered closely related and in terms of mandate interlinked.

Transactions structures
The key transaction structure is to offer a financial guarantee to enhance transactions in EMDC markets. 

The guarantee may cover one or both counterparties to the trade. FCC requires the exchange of 

collateral between guaranteed parties as a condition for its credit support, accommodating the use of 

local currency cash and domestic government securities to serve as collateral. The guarantee is called 

upon default if the collateral is insufficient to cover the beneficiary bank’s claim or cannot be liquidated 

and proceeds repatriated timeously. As such, the guarantee covers counterparty credit risk as well as 

general country risk (legal, market and liquidity).

FCC offers guarantees on both cross-border and domestic money market transactions. Guarantees can 

cover bilateral transactions between two counterparties or cover a portfolio of transactions among 

multiple counterparties. FCC can provide guarantees to various financial infrastructure players such as 

central clearing counterparties, central banks and central security depositories.

In cases where local financial institutions have difficulty finding a counterparty that is willing to face 

them in such transactions (e.g. due to operational constraints), FCC Securities B.V. (“FCC Securities”) 

can act as a principal counterparty to the local institution and hedge its exposure with a beneficiary 

bank, which receives an FCC guarantee in support of the hedge transaction. FCC Securities has no other 

purpose than to facilitate such transaction-specific structuring.
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Technical assistance
Next to offering guarantees to facilitate transactions, Frontclear provides technical assistance through 

the Frontclear Foundation. Under the program, Frontclear offers training, supports legal & regulatory 

reforms to facilitate legal enforceability of market standard documentation for repo and derivative 

transactions and supports the development of local market infrastructure. Finally, the Frontclear 

Foundation commissions research related to money market development topics.

The combination of facilitating transactions through the provision of risk capital and assisting local 

regulators and market participants with technical assistance projects, provides for a very powerful 

combination of activities to promote the development of local money markets. For further reading on the 

impact strategy and developments results of Frontclear, please refer to the 2023 Frontclear Impact Report.

Capital structure
Frontclear has a unique blended capital structure that underpins its credit strength, combining funding 

from governments, development finance institutions and the private sector. The diagram below illustrates 

the capital structure and risk protection afforded to Frontclear’s partner beneficiaries:

Frontclear only guarantees collateralized transactions. Collateral exchanged in the guaranteed 

transactions typically involves cash or government securities which are liquidated upon default of the 

EMDC-based counterparty to minimize losses. Frontclear’s core capital is funded through the issuance 

of profit participating notes to FCF Subordinated, FCF Junior and FCF Callable. In addition, Frontclear 

maintains an excess of loss portfolio insurance policy of USD 75 million and a USD 100m counter-

guarantee facility from KfW. Finally, Frontclear utilizes non-payment insurance on a case-by-case basis 

to further manage its risk and capital positions.
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Legal structure

Frontclear is the collective term for a structure of companies and vehicles illustrated in the diagram below:

• Frontier Clearing Corporation B.V. (“FCC”) – FCC is the operating company of Frontclear and hence 

the entity issuing guarantees and making investments to achieve the mission of Frontclear.

• FCC Securities B.V. (“FCC Securities”) - In 2017, FCC established a 100%-owned subsidiary FCC 

Securities B.V. to support specific transaction structures.

• Frontier Clearing Funds (“FCF”) – the FCF are funds for joint account through which Frontclear raises 

funds from investors. At 31 December 2021 there are three separate funds - FCF Subordinated, FCF 

Junior and FCF Callable - each investing in a separate class of notes - Subordinated Notes, Junior 

Notes and Callable Notes, respectively - issued by FCC. Through the FCF, Frontclear is funded by 

European governments and development finance institutions.

• Stichting Frontclear – Stichting Frontclear is the custodian for the FCF and therefore the legal owner 

of the assets of the FCF.

• Stichting Frontclear Technical Assistance Program (Stichting FTAP) – effective 1 January 2020, 

Stichting FTAP is the program custodian for FTAP, administering all donor contributions and program 

allocations and expenses. Prior, Stichting Frontclear acted as the program custodian of FTAP.

• Frontclear Management B.V. (“FCM”) – FCM is the Fund Manager for the FCF in accordance with 

the amended Terms & Conditions of the FCF adopted on 2 December 2019. FCM is registered as 

an exempted fund manager of Alternative Investment Funds (“AIF”). In addition, FCM is the single 

shareholder and statutory director of FCC and the statutory director of FCC Securities. FCM 

manages FCC and FCC Securities pursuant to the terms of the FCC Management Agreement and 

FTAP in accordance with the Amended & Restated FTAP Agreement. FCM is 100% owned by Cardano 

Development B.V. which in turn is 100% owned by Stichting Cardano Development, an institution for 

the benefit of general interest (“ANBI”, tax exemption status under Dutch law).

At 31 December 2023, Frontclear Management had 15 employees, 8 of which in commercial positions 

reporting to the CEO and 3 in risk management and compliance functions and 2 in technical 

assistance functions reporting to the CFRO. Staffing increased with 3 employees during 2023 and is 

expected to continue to grow with the size and complexity of the company’s activities.

• KfW – FCC has entered into an agreement with KfW to counter-guarantee the obligations of FCC 

towards beneficiaries of guarantees issued by FCC.

• FCC maintains portfolio insurance and transactions specific insurance to further complement its 

capital structure and credit strength.
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Legal agreements
The following key agreements define the structure of Frontclear captured above (amended and restated 

agreements dated at the second financial close of 2 December 2019):

•  Terms & Conditions of FCF – the Terms & Conditions define the rights and obligations of the 

investors, the Fund Manager (FCM) and the Custodian (Stichting Frontclear). The Terms & Conditions 

also specify the appointment of and the rights and obligations of the FCC Supervisory Board and 

the Investment Committee..

•  Subscription Agreements – Investors have committed to the Terms & Conditions of the FCF adopted 

by the Fund Manager and the Custodian by means of Subscription Agreements.

• Amended & Restated PPN Agreement – the PPN Agreement is entered into by FCC and the FCF and 

determines the issuance of three classes of Profit Participating Notes from FCC to the FCF: Subordinated 

Notes to FCF Subordinated, Junior Notes to FCF Junior and Callable Notes to FCF Callable. The 

PPN Agreement captures the FCC Investment Guidelines and the FCC Risk Charter, defining the risk 

appetite and risk management approach for FCC. The PPN Agreement specifies approvals required 

from the FCC Supervisory Board for the execution of certain rights under the PPN Agreement.

• Portfolio Insurance – the Excess of Loss Portfolio Insurance Policy has been entered into by FCC on 

2 December 2019 for an initial period of 5 years. The policy pays out in case claims under guarantee 

obligations exceed the funds available to FCC, with a waiting period of 180 days. The policy is 

compliant with the conditions for unfunded capital protection stated in the Capital Requirement 

Regulation of the European Union.

• Amended & Restated KfW Counter-Guarantee – the KfW Counter-Guarantee agreement entered 

into by FCC and KfW is a contract for the benefit of third parties under German law, counter-

guaranteeing the obligations of FCC towards eligible third parties under guarantees issued. The 

agreement defines under which conditions third parties are eligible to benefit from the counter-

guarantee and certain consent rights of KfW on amendments to the documentation of Frontclear.
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• Amended & Restated FCC Management Agreement – entered into by FCM and FCC, the FCC 

Management Agreement prescribes the terms pursuant to which FCM manages FCC, additional 

rights and obligations of the FCC Supervisory Board and the Investment Committee and the 

remuneration of FCM for managing FCC. The management of FCC Securities is deemed covered by 

the FCC Management Agreement.

• Amended & Restated FTAP Agreement – some of the investors of FCF Subordinated have committed 

to donate the distributions of FCF Subordinated to the FTAP. The FTAP Agreement specifies the 

conditions under which FTAP is operated by FCM and Stichting FTAP and specifies amongst others 

the appointment of and rights and obligations of the Donor Committee.

• Grant Agreements – FTAP has received additional commitments from FSDA, ABSA and Cardano 

Development (together the “Donors”), which are documented with separate Grant Agreements. The 

Grant Agreements gives rise to additional obligations for the management of FTAP vis-à-vis the Donors.

ANNUAL REPORT 2023

FRONTIER CLEARING CORPORATION B.V. / THE NETHERLANDS. 11



Corporate governance

In its corporate governance, Frontclear aims to balance sufficient countervailing power by committees 

appointed directly and indirectly by stakeholders (investors or donors) and arms-length management 

of FCC and FTAP operations. Investors in the FCF retain key rights that may be exercised in the Joint 

Investor Meeting, whilst FCC’s Supervisory Board’s supervises the Manager’s management of FCC and 

FCC’s general course of affairs and provides advice to the Fund Manager. Where required, the rights and 

obligations of governing bodies have been supplemented by internal regulations and charters providing 

transparency to how these bodies operate. Where applicable, these have been specified below.

The following bodies exercise control in the governance of Frontclear:

•  Joint Investor Meeting – the Joint Investor Meeting is the meeting of the investors in all FCFs 

combined. The Joint Investor Meeting has rights specified in the Terms & Conditions of the FCF and 

can decide with Investor Ordinary Consent and with Investor Special Consent in matters relating 

to the FCF. The Joint Investor Meeting cannot instruct FCM but FCM has contractually committed 

to adhere to certain decisions of the JIM with regard to the management of FCC, specifically with 

regard to the appointment of FCC Supervisory Board members.

•  FCC Supervisory Board – the members of the FCC Supervisory Board are appointed by cooptation, 

subject to approval by the Joint Investor Meeting by Investor Ordinary Consent. 

At 31 December 2023, the Supervisory Board consists of the following members:

 º Axel van Nederveen, Chairman;

 º Mike Bristow;

 º Frank Czichowski; and

 º Rutger Schellens.

The rights and obligations of the FCC Supervisory Boards, beyond the legally induced, are derived 

from the Terms & Conditions of the FCF, the FCC Management Agreement and the PPN Agreement. 

•  Investment Committee – the Investment Committee is a body of FCM and is responsible for setting 

country and counterparty limits as well as approving changes to risk policies (other than the FCC 

Investment Guidelines and FCC Risk Charter). Investment Committee members are appointed by 

and operate under the instructions of the Investment Committee Charter approved by the FCC 

Supervisory Board. 

At 31 December 2023, the Investment Committee consists of the following members:

 º Joost van den Akker, Chairman;

 º Louis Sabatino; 

 º Ricardo Velazquez;

 º Martin Kimmig;

 º Philip Buyskes (non-voting) and;

 º Erik van Dijk (non-voting).
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•  Donor Committee – the Donor Committee governs the allocation of technical assistance funding 

and the progress and impact reporting of approved interventions. The appointment of members to 

the Donor Committee is captured in the FTAP Agreement. The Donor Committee consists of the 

following members:

 º  Evans Osano, Chairman;

 º  Alice Chapple; and

 º  Fleur Henderson.

•  FCM Management Board – the Management Board of FCM consists of:

 º  Philip Buyskes, CEO and Chairman; and 

 º  Erik van Dijk, CFRO. 

Both can independently represent FCM (and with FCM being the statutory director of FCC and FCC 

Securities therefore also FCC and FCC Securities, respectively). Restrictions to this right, decision 

making and avoiding and resolving potential conflict of interest have been addressed by the MB 

Regulation, approved and adopted by the FCM Supervisory Board. The Management Board has 

further adopted a resolution regarding the approval and authorization of key documents, including 

but not limited to external reporting.

•  FCM Supervisory Board – the Supervisory Board of FCM consists of:

 º  Joost Zuidberg

The authority, rights and obligations of the FCM Supervisory Board are limited to the management 

of FCM only and do not extend towards FCC or the FCF.

•  Mextrust B.V. – Mextrust B.V., an operating company of Intertrust (Netherlands) B.V., is appointed as 

the Managing Director of Stichting Frontclear.

Besides these governing bodies, the risk appetite and risk management approach of FCC are strictly 

governed by the FCC Investment Guidelines (risk appetite statement) and the FCC Risk Charter (risk 

management approach). All risk documentation and risk approvals must adhere to the FCC Investment 

Guidelines and the FCC Risk Charter. Amendments to the FCC Investment Guidelines and the FCC Risk 

Charter are subject to the approval of the FCC Supervisory Board.

Compliance standards
FCM is registered as an exempted manager with the Dutch Authority Financial Markets (“AFM”) and 

submits AIFMD reports once a year to the regulator. As an exempted manager of alternative investment 

funds, the regulatory requirements applicable to FCM are limited. FCM voluntary adheres to the best 

practice induced by the Alternative Investment Fund Management Directive (“AIFMD”) where such can 

be achieved against reasonable cost and effort.

FCM has adopted a Code of Conduct, applicable to all employees, Supervisory Board members and 

committee members of FCM or FCC and where relevant extended by contract to material service 

providers to Frontclear.

The Code of Conduct captures the required conflict of interest guidelines of the AIFMD commensurate 

to the size of Frontclear.
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FCM has contracted Finnius and Charco & Dique, Dutch law firms specialized in financial regulation, to 

assist the compliance function with safeguarding regulatory compliance. FCM has contracted Jones Day 

Amsterdam for all other FCF related legal matters.

Once a year, the FCM Management Board provides the FCC Supervisory Board with a regulatory 

compliance assessment and informs the Board on other compliance issues.
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Risk Appetite and risk management approach
The business objective of the Company is to build a portfolio of collateralized counterparty credit risk 

exposures in emerging markets and developing countries (“EMDC”), with the purpose of facilitating the 

development of more liquid and inclusive financial markets. The Company therefore focuses on taking 

country risk and counterparty credit risk in EMDC and has limited appetite for other risk categories, such 

as credit risk in the investment portfolio or market risk other than through materialized counterparty credit 

exposures, when the Company could be directly exposed to the risks related to the collateral instrument.

The main documents capturing the risk appetite and the approach to managing the key risk exposures 

of the Company are the FCC Investment Guidelines and the FCC Risk Charter:

•  FCC Investment Guidelines – document detailing the key investment guidelines of the Company, 

stating the risk appetite, key risk controls and guidance for determining key exposure metrics and 

approving new countries and counterparties.

•  FCC Risk Charter – document detailing the governance and key elements of the risk governance 

management framework and the approach to the identification, assessment, measurement, 

mitigation and reporting of key risk exposures. The FCC Risk Charter further details the economic 

capital framework for measuring risk and the adequacy of capital on portfolio level.

The FCC Investment Guidelines and FCC Risk Charter supersede all other risk policies and guidelines of 

the Company. Changes to these main documents are subject to the approval of the FCC Supervisory 

Board, with the exception of changes to the business objective and return target, which are subject to 

approval by the Joint Investor Meeting.

The Company evaluates its risk appetite and risk management approach annually and presents the results 

of the evaluation and any proposed changes to the FCC Investment Guidelines and FCC Risk Charter to 

the FCC Supervisory Board. For this evaluation, the Company follows the guidelines of The ICAAP Policy 

Rule for investment firms and investment institutions (“Beleidsregel ICAAP beleggingsondernemingen en 

beleggingsinstellingen Wft 2015”) as issued by the Dutch central bank in accordance with the European 

Capital Requirement Directive IV.

For an overview of the key risk categories the Company is exposed to see Note 5.

Operational risk management
The Company adheres to a continuous self-improvement cycle for operational risk management. The 

Company, as part of the Frontclear group of entities, maintains a risk control framework for managing 

operational risk and subjects itself to an annual operational audit process, resulting in an ISAE 3402 

Type II report for Frontclear. The Company maintains an Incident Register for recording operational 

incidents that could inform changes to the risk control framework.

The risk control framework and Incident Register are captured in a governance, risk and compliance 

(“GRC”) system, the allows for frequent review of all key operational risk categories and controls and the 

assessment of residual risk exposures.

Risk management
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FINANCIAL STATEMENTS 

Consolidated Statement of Financial Position 

  2023 2022 

 
Asse ts  
 
Current assets 

–
–

Total current assets

Total assets  191,434 89,733 
 
Equ i t y  

Shareholders’ equity 

Total shareholders’ equity

L i ab i l i t i es  
 
Long-term liabilities 

Total long-term liabilities
 
Short-term liabilities 

–

Total equity & liabilities  191,434 89,733 

The notes to the consolidated financial statements are an integral part of these financial statements
 

Consolidated Statement of Financial Position

The notes to the consolidated financial statements are an integral part of these financial statements
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Consolidated Statement of Comprehensive income 
2023 2022 

Revenues
19

Total revenues 4,445 3,844 

Finance costs 

Total finance costs (1,048) (1,087)

Other results 

Total other results 4,346 (379)

Total operating income 7,743 2,382 

Operating expenses 
28

Total operating expenses (5,237) (3,651)

Operating result 2,506 (1,273)

Net result for the period before revaluation of PPN 1,426 (1,273) 

Net profit/(loss) for the period before tax (42) 1,899

Comprehensive profit/(loss) for the period (42) (140)

Comprehensive profit/(loss) for the period attributable 
 to the holder of the issued share of FCC  (42) (140)

The notes to the consolidated financial statements are an integral part of these financial statements 

Consolidated Statement of Comprehensive income

The notes to the consolidated financial statements are an integral part of these financial statements
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Consolidated Statement of Cash flows 
2023 2022 

Cash flow from operating activities 
21

28

Net cash flow generated from operating activities 4,220 2,085

Cash flow from investing activities 
–
–

Net cash flow generated from/(used in) investing activities 593 (10,204)

Cash flow from financing activities 

Net cash flow generated from / (used in) financing activities (896) (1,070)

Net cash flow generated during / (used in) the year 3,917 (9,189)

Cash and cash equivalents at the end of the period 29,936 26,017 

Analysis of cash and cash equivalents 

Total of cash and cash equivalents  29,936 26,017 

The notes to the consolidated financial statements are an integral part of these financial statements

Consolidated Statement of Cash flows

The notes to the consolidated financial statements are an integral part of these financial statements

ANNUAL REPORT 2023

FRONTIER CLEARING CORPORATION B.V. / THE NETHERLANDS. 19



Statement of Changes in Equity 

 Amounts Number of shares 

 2023 2022 2023 2022 

Equity at end of year (9,989) (9,947) 1 1 

The notes to the consolidated financial statements are an integral part of these financial statements 
 

Statement of Changes in Equity

The notes to the consolidated financial statements are an integral part of these financial statements
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Notes to the Consolidated Financial Statements 

1. General information 
 

“ ”
Securities B.V. (“FCC Securities”) also referred to as “the Group” or “FCC”

“ ”

institution’s

(together the “Profit Participating Notes” or “PPN”) 
Clearing Fund Junior and Frontier Clearing Fund Callable (together the “Funds”
this capacity the “Fund Manager”) of the Funds in accordance with their Terms and Conditions.

FCC’s operations are managed by Frontclear Management B.V. (“FCM” or “the Manager”

2. Events after the reporting period 

3. Statement of compliance 

  

Notes to the Consolidated Financial Statements
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Note 1

Note 2

Note 3



4. Summary of material accounting policies 

Basis for preparation 

New and amended standards and interpretations  
 
Adoption of new standards and amendments to existing standards  

have impact on the Company’s financial statement

 –

Basis for consolidation 

Subsidiaries 

controlling Interest. The excess of the cost of acquisition over the fair value of the Group’s share of 

Subsidiary FCC Securities B.V. 
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Note 4



Foreign currency translation 

Functional currency and presentation currency 
“ ”

 
 
Transactions and balances 

 
 
Financial Instruments 

Classification 

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow 
’s 

rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount 

Initial recognition 

Measurement 

Fair value measurement principles 
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Fair value measurement of financial instruments entered into by FCC Securities 

Derecognition 

 
Offsetting financial instruments 

Insurance contracts taken 

 
Cash and cash equivalents

Unless indicated otherwise, they are at the Company’s free 

 
Consolidated statement of cash flows 

statement of cash flows shows FCC’s cash flows for the period divided into cash flows from operations and 
 

 
Accrued expenses and other payables 

Income and expense recognition 
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Taxation
 
Current income tax  

Deferred tax  
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Events after the reporting period 

 
 
Significant accounting estimates and judgment in applying accounting policies 

Significant accounting estimates

Judgement 
In the process of applying FCC’s accounting policies, FCC has made the following judg

Going concern 

The Manager is not aware of any other material uncertainties that may lead to significant doubt about FCC’s 
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5. Risk Management 

FCC’s activities expose it to a variety of financial risks and those activities involve the analysis, evaluation, 

on its financial performance. The Company’s risk management policies are designed to identify and analyze 

 
Market price risk 

 
Interest rate risk 

The Company’s financial liabilities are issued on 

Foreign currency exchange rate risk 
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Note 5



    Exposure Exposure 
   2023 2022 

Total 339

Liquidity risk 

Scenario Test Requirement 

–

–

 

–

 

 

  2023 2022 

 

Capital model

 
Credit risk 

terms of the Company’s finan
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Standard & Poor’s, Moody’s or Fitch and internal assessments.

   Credit Exposure Exposure 
  rating 2023 2022 

–

Total 92,360 87,648
Counterparty credit risk 

 
2023 
 Gross notional  Net notional Fair 

 exposure Insured exposure Value 
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Total 483,114 (25,500) 457,614 477 

 
2022  Gross notional  Net notional Fair 
 exposure Insured exposure Value 

Cote d’Ivoire
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Total 415,252 (34,000) 381,252 (253) 

 
Capital model 

 
Maximum leverage 

Operational and compliance risk 
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Fair value measurement 

2023 
 
Assets at FVTPL
 Quoted prices Significant Significant 
 in active unobservable unobservable 

 Markets (Level 1) Inputs (level 2) Inputs (level 3) 

–

–

Total assets at FVPTL 62,425 - 98,798 

 
Liabilities at FVTPL
 Quoted prices Significant Significant 
 in active unobservable unobservable 

 Markets (Level 1) Inputs (level 2) Inputs (level 3) 

–
–

–

Total liabilities at FVPTL - - 196,790 

 
2022 
 
Assets at FVTPL
 Quoted prices Significant Significant 
 in active unobservable unobservable 

 Markets (Level 1) Inputs (level 2) Inputs (level 3) 

–

–

Total assets at FVPTL 61,631 - 1,775 

 
Liabilities at FVTPL
 Quoted prices Significant Significant 
 in active unobservable unobservable 

 Markets (Level 1) Inputs (level 2) Inputs (level 3) 

–
–

–

Total liabilities at FVPTL - - 99,029 
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6. Cash and cash equivalents 

  2023 2022 

–
–

–

Total cash and cash equivalents  29,936 26,017 

7. Issued share capital 

ordinary share of €

8. General reserve 

  2023 2022 

Balance as at 31 December  (9,947) (9,807) 

9. Undistributed result for the period 

  2023 2022 

Balance as at 31 December  (42) (140) 

Minimum capital requirement 
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Note 6

Note 7

Note 8

Note 9



10. Long-term liabilities 

 Junior Callable Subordinated 
 Notes Notes Notes Total 

Total position at beginning of period 87,064 - 9,937 97,001 

Total position at 31 December 2023 88,001 - 10,468 98,469 
 

 Junior Callable Subordinated 
 Notes Notes Notes Total 

Total position at beginning of period 88,307 - 11,866 100,173 

Total position at 31 December 2022 87,064 - 9,937 97,001 

 
Callable Notes 
 
Status 
Frontier Clearing Fund Callable (“FCF Callable”) 

investors (the “Callable Commitment”). The Callable Commitment is unconditional and 

 
Issuance, repayment and interest 

exposure of FCC’s guarantee portfolio divided by the amount of Available Cash 
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Note 10



Junior Notes 

Status 
has been issued to Frontier Clearing Fund Junior (“FCF Junior). Of the 

Repayment and interest 

 
 
Subordinated Notes 

Status 
Subordinated (“FCF Subordinated) 

Repayment and interest 

 
Fair value of Junior Notes and Subordinated Notes 
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Redemption value 

Fair value model 

Description Definition 

 

the last reported internal rate of return (“IRR”) of the notes
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Fair value and Redemption Value end of period 

2023 
   Redemption Fair 
   Value at 31 Value at 31 

   December December 

Total   88,001 98,469 
 
2022 
   Redemption Fair 
   Value at 31 Value at 31 

    December December 

Total   87,064 97,001 
 

 

 

Change in accounting estimate 

–

Impact change in accounting estimate    - 
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Sensitivity analysis 

    Change in DCF value 
2023    

  Reasonable  Junior Subordinated 
  Uncertainty Inputs possible  Impact Note Note 
   change 

 
 
    Change in DCF value 
2022    

  Reasonable  Junior Subordinated 
  Uncertainty Inputs possible  Impact Note Note 
   change 
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11. Financial guarantee contracts at FVTPL

2023 
Gross notional Net notional Fair 

 exposure Insured exposure Value 

Total - Assets 54,557 - 54,557 378 

Gross notional Net notional Fair 
 exposure Insured exposure Value 

0

Total - Liabilities 125,465 - 125,465 (270) 

Total – Financial guarantees at FVTPL 180,022 - 180,022 108 
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Note 11



2022  Gross notional  Net notional Fair 
 exposure Hedged exposure Value 

Subtotal Assets 25,000 (10,000) 15,000 65 

Cote d’Ivoire

Subtotal Liabilities 239,252 (10,000) 229,252 (498) 

Total 264,252 (20,000) 244,252 (432) 
 
 
Issued Guarantees - Fair value information  

–
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Level 3 model 

Description Definition 
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Sensitivity analysis 

 
2023 
  Uncertainty Change in FV Change in FV 

  (1-5) +10% -10% 

 
2022 
  Uncertainty Change in FV Change in FV 

   (1-5) +10% -10% 

 

Comparison of fair value with accrual value of guarantee contracts 

  2023 2022 

Other financial guarantee contracts – fair value information 

 
 
Tradeclear Uganda 
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12. Financial instruments at fair value through profit or loss - Other 

counterparty (the “ ”) and hedges the exposure with a reverse trans
counterparty (the “beneficiary” or the “lender”). 

Financial instruments - Fair value information 

 

 

2023 
   Notional 

  Type Maturity exposure Fair value 

Total financial instruments at FVTPL - Assets 156,460 98,333 
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Note 12



 
   Notional 

  Type Maturity exposure Fair value 

Total financial instruments at FVTPL - Liabilities 156,460 97,964) 

Total financial instruments at FVTPL 312,920 369 
 
2022 
   Notional 

  Type Maturity exposure Fair value 

Total financial instruments at FVTPL - Assets 93,000 1,615 
 
   Notional 

  Type Maturity exposure Fair value 

Total financial instruments at FVTPL - Liabilities 83,000 1,435) 

Total financial instruments at FVTPL 176,000 180 
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Sensitivity analysis 

2023 
  Uncertainty Change in FV Change in FV 

   (1-5) +10% -10% 

 
2022 
  Uncertainty Change in FV Change in FV 

   (1-5) +10% -10% 

 

 
 

 
2023  Assets Liabilities 

Balance at 31 December 2023  98,333 (97,964) 
 
 
2022  Assets Liabilities 

Balance at 31 December 2022  1,615 (1,435) 
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13. Financial instruments at fair value through profit or loss - Securities 
 

 
 

    Maturity Fair 
Bonds 2023   Counterparty date Value 
            
 

Total     62,425 
 

 
    Maturity Fair 
Bonds 2022   Counterparty date Value 
            
 

Total     61,631 
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Note 13



 
  2023 2022 

      
 

     
 

Position as per 31 December  62,425 61,631 
     

 

  2023 2022 
      
 

     
 

Result for the period  2,940 (768) 
 

     
 

Acceleration (+) or postponed (-) income recognition  (1,182) (1,405) 
     

14. Accrued fees 

  2023 2022 

Total Accrued fees  85 88 

 
 
15. Management fee receivable / (payable) 

16. Other receivables 

  2023 2022 

Total Accrued fees  252 338 
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Note 14

Note 15

Note 16



 
17. Other liabilities 

  2023 2022 

Total other liabilities  3,555 564 

 
 
18. Off-balance-sheet rights, obligations and arrangements 
 
Callable Commitment 

Funds, FCC agrees to issue to and Frontier Clearing Fund Callable (“FCF Callable”) agrees to purchase Callable 
to FCF Callable by its investors (the “Callable Commitment”). The 

 
XOL Insurance Policy 

loss insurance policy with Lloyd’s of London, under which 

KFW Counter-Guarantee 

 
Deferred Performance Fee Component & Long-Term Incentive fee 
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Note 17

Note 18



2023 2022 

4,136 4,127 

2023 2022 

730 299 

2023 2022 

421 582 

19. Realized fees on contracts at FVTPL

 

Total realized and accrued fees 

20. Changes in fair value on contracts at FVTPL

 

Total change in fair value 

21. Guarantee expenses

 

Total guarantee expenses 

22. Subordinated Notes - FTAP Fee

23. Callable Commitment Fee

24. Counter Guarantee fee
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Note 19

Note 20

Note 21

Note 22

Note 23

Note 24



Depending on FCC’s 

  2023 2022 

Total counter guarantee fee  355 355 

25. Portfolio Insurance Fee 
 

  2023 2022 

Total portfolio insurance fee  299 306 

 
26. Liquidity Facility Fee 

  2023 2022 

Total liquidity facility fee  57 158 

27. Interest income 
 

  2023 2022 

Total interest income  2,957 2,142 
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Note 25

Note 26

Note 27



28. Management fee 

  2023 2022 

Total management fee  100% 100% 

 
 
29. Performance fee 
 

  2023 2022 

Total Performance fee  758 178 

30. Legal fees 
 

 
 
31. Third party service providers 
 

  2023 2022 

Total third party service providers  188 202 
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Note 28

Note 29

Note 30

Note 31



32. Related party transactions

Managing Board 
received remuneration for services provided as FCC’s statutory director which is included in the overall 

Supervisory Board 

 

Manager 

main responsibilities of the Manager are to manage FCC’s investments according to FCC’s 

services providers and to ensure the FCC’s optimal access to international and local markets to promote 
FCC’s 

28

33. Other operating expenses

 2023 2022 

Total other operating expenses 540 362 
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Note 32

Note 33



34. Deferred Performance fee and LTI 
 

  2023 2022 

Income for Fixed Performance Fee Component and LTI payable  898 182 

 
35. Income tax 

 
 
36. Proposal appropriation of result 
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Note 34

Note 35

Note 36



37. Company Only Financial Statements Frontier Clearing Corporation B.V. 

 

Company Only Statement of Financial Position 

  2023 2022 
Asse ts  
 
Non-current assets 

Total non-current assets
 
Current assets 

–

Total current assets

Total assets  90,933 88,013 
Equ i ty  

Shareholders’ equity 

Total shareholders’ equity

L i ab i l i t i es  
 
Long-term liabilities 

Total long term liabilities
 
Short-term liabilities 

Total equity & liabilities  90,933 88,013 

 

Company Only Statement of Financial Position
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Note 37



Company Only Statement of Comprehensive income 

  2023 2022 

Revenues

Total revenues  4,445 3,844 
 
Finance costs 

Total finance costs  (1,048) (1,087) 
 
Other results 

Total other results  4,275 (379) 

Total operating income  7,672 2,382 

Operating expenses 

 

Total operating expenses  (5,198) (3,630) 

Operating result  2,474 (1,248) 

Net result for the period before revaluation  1,394 (1,248) 

Net profit/(loss) for the period before tax  (42) 1,899 

Comprehensive profit/(loss) for the period  (42) (140)

Comprehensive profit/(loss) for the period attributable 
 to the holder of the issued share of FCC  (42) (140) 
    

 

Company Only Statement of Comprehensive income
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38. General information 

Frontier Clearing Corporation B.V. (“the Company” or “FCC”)

“EMDCs”). 

guarantees to cover a transacting institution’s counterparty credit risk.

(together the “Profit Participating Notes” or “PPN”) 
Clearing Fund Junior and Frontier Clearing Fund Callable (together the “Funds”). FCM is also the fund manager 
(in this capacity the “Fund Manager”) of the Funds in accordance with their Terms and Conditions.

FCC’s operations are managed by Frontclear Management B.V. (“FCM” or “the Manager”

39. Summary of significant accounting policies  

Dutch Civil Code, the Company’s financial statements are

40. Intercompany receivable 

  2023 2022

Total intercompany receivable  508 508 

ANNUAL REPORT 2023

FRONTIER CLEARING CORPORATION B.V. / THE NETHERLANDS. 56

Note 38

Note 39

Note 40



41. Cash and cash equivalents 

  2023 2022

Total cash and cash equivalents  27,061 25,405 

42. Financial guarantees at FVTPL 

 
2023 
 Gross notional  Net notional Fair 

 exposure Insured exposure Value 

Total - Assets 208,317 (25,500) 187,817 748 

 Gross notional  Net notional Fair 
 exposure Insured exposure Value 
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Note 42

Note 41



Total - Liabilities 123,165 - 123,165 (270) 

Total – Financial guarantees at FVTPL 331,482 (25,500) 310,982 477 

2022  Gross notional  Net notional Fair 
 exposure Hedged exposure Value 

Subtotal Assets 25,000 (10,000) 15,000 65 

Cote d’Ivoire

Subtotal Liabilities 239,252 (10,000) 229,252 (498) 

Total 264,252 (20,000) 244,252 (432) 

43. Other liabilities 

  2023 2022

Total other liabilities  944 279 
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Note 43



 
44. Changes in fair value on financial guarantee contracts at FVTPL 
 

  2023 2022 

Total change in fair value  730 299 
 
 
45. Interest income 
 

  2023 2022 

Total interest income  2,905 2,132 

 
46. Other operating expenses 
 

  2023 2022 

Total other operating expenses  501 333 
   

 
47. Subsidiary FCC Securities B.V. 
 

  2023 2022 

Total at year end  (149) (181) 
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Note 44

Note 45

Note 46

Note 47



Other 
Information
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OTHER INFORMATION 

Statutory requirements for processing results (extract of Articles of Association) 

Article 24. PROFITS AND RESERVES 

  

Statutory requirements for processing results (extract of Articles of Association)
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NLE00027679.1.1  

  

PricewaterhouseCoopers Accountants N.V., Fascinatio Boulevard 350, 3065 WB Rotterdam, P.O. Box 8800, 
3009 AV Rotterdam, the Netherlands 
T: +31 (0) 88 792 00 10, F: +31 (0) 88 792 95 33, www.pwc.nl 
  

‘PwC’ is the brand under which PricewaterhouseCoopers Accountants N.V. (Chamber of Commerce 34180285), PricewaterhouseCoopers Belastingadviseurs N.V. 
(Chamber of Commerce 34180284), PricewaterhouseCoopers Advisory N.V. (Chamber of Commerce 34180287), PricewaterhouseCoopers Compliance Services B.V. 
(Chamber of Commerce 51414406), PricewaterhouseCoopers Pensions, Actuarial & Insurance Services B.V. (Chamber of Commerce 54226368), 
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To: the general meeting and the supervisory board of Frontier Clearing Corporation B.V. 
  

  

  

Report on the audit of the financial statements 2023 
  

  

Our opinion 
In our opinion, the financial statements of Frontier Clearing Corporation B.V. (‘the Company’) give a 
true and fair view of the financial position of the Company and the Group (the company together with 
its subsidiaries) as at 31 December 2023, and of its result and its cash flows for the year then ended in 
accordance with International Financial Reporting Standards as adopted in the European Union 
(‘EU-IFRS’) and with Part 9 of Book 2of the Dutch Civil Code. 

What we have audited 
We have audited the accompanying financial statements 2023 of Frontier Clearing Corporation B.V., 
Amsterdam. The financial statements comprise the consolidated financial statements of the Group and 
the company financial statements. 

The financial statements comprise: 
• the consolidated and company statement of financial position as at 31 December 2023; 
• the following statements for 2023: the consolidated and company statements of comprehensive 

income, changes in equity and cash flows; and 
• the notes to the financial statements, including material accounting policy information and 

other explanatory information. 

The financial reporting framework applied in the preparation of the financial statements is EU-IFRS 
and the relevant provisions of Part 9 of Book 2 of the Dutch Civil Code. 

  

The basis for our opinion 
We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. 
We have further described our responsibilities under those standards in the section 
‘Our responsibilities for the audit of the financial statements’ of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
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The basis for our opinion 
We conducted our audit in accordance with Dutch law, including the Dutch Standards on Auditing. 
We have further described our responsibilities under those standards in the section 
‘Our responsibilities for the audit of the financial statements’ of our report. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our opinion. 
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Independence 
We are independent of Frontier Clearing Corporation B.V. in accordance with the ‘Wet toezicht 
accountantsorganisaties’ (Wta, Audit firms supervision act), the ‘Verordening inzake de 
onafhankelijkheid van accountants bij assuranceopdrachten’ (ViO, Code of Ethics for Professional 
Accountants, a regulation with respect to independence) and other relevant independence regulations 
in the Netherlands. Furthermore, we have complied with the ‘Verordening gedrags- en beroepsregels 
accountants’ (VGBA, Dutch Code of Ethics). 

  

Information in support of our opinion 
We designed our audit procedures with respect to fraud and going concern, and the matters resulting 
from that, in the context of our audit of the financial statements as a whole and in forming our opinion 
thereon. The information in support of our opinion, such as our findings and observations related to 
the audit approach fraud risk and the audit approach going concern was addressed in this context, 
and we do not provide a separate opinion or conclusion on these matters. 

Audit approach fraud risks 
We identified and assessed the risks of material misstatements of the financial statements due to 
fraud. During our audit we obtained an understanding of Frontier Clearing Corporation B.V. and its 
environment and the components of the internal control system. This included the managing board’s 
risk assessment process, the managing board’s process for responding to the risks of fraud and 
monitoring the internal control system and how the supervisory board exercised oversight, as well as 
the outcomes. We note that the managing board has not formalised its fraud risk assessment and that 
fraud risk is only part of the operational risk policy. 

We evaluated the design and relevant aspects of the internal control system with respect to the risks of 
material misstatements due to fraud as well as the code of conduct, whistle-blower procedures, 
incident registration and risk policies. We evaluated the design and the implementation and, where 
considered appropriate, tested the operating effectiveness of internal controls designed to mitigate 
fraud risks. 

We asked members of the management board, and the independent administrator whether they are 
aware of any actual or suspected fraud. This did not result in signals of actual or suspected fraud that 
may lead to a material misstatement. 

As part of our process of identifying fraud risks, we evaluated fraud risk factors with respect to 
financial reporting fraud, misappropriation of assets and bribery and corruption. We evaluated 
whether these factors indicate that a risk of material misstatement due to fraud is present. 

We identified the following fraud risks and performed the following specific procedures: 

Identified fraud risks Our audit work and observations 
Management is in a unique position 
to perpetrate fraud because of 
management’s ability to manipulate 
accounting records and prepare 
fraudulent financial statements by 
overriding controls that otherwise 
appear to be operating effectively  

We have evaluated the design, the implementation and effectiveness of 
the internal control system by reviewing the ISAE 3402 type II report of 
the Company for the period 1 October 2022 until 30 September 2023. 
We received a bridge letter for the remaining period, and we have 
discussed with management that no material changes occurred from 
1 October 2023 to 31 December 2023. 
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Identified fraud risks Our audit work and observations 
Furthermore, we have reviewed the ISAE 3402 type II report of the 
independent administrator for the period 1 October 2022 until 
30 September 2023. We have received a bridge letter for the remaining 
period and we have discussed with both management and the 
independent administrator that no material changed occurred from 
1 October 2023 to 31 December 2023. 

We have performed inquiries with the ISAE auditor of the company, 
the administrator, and the managing board with respect to fraud and the 
journal entry process.  

The audit procedures include evaluating the design and implementation 
of internal control measures designed to mitigate fraud risks (such as 
processing and reviewing journal entries) and procedures for 
unexpected journal entries.  

We did not note any irregularities with respect to the audit work 
performed.  

Risk of fraud in revenue recognition, 
specifically through indirect 
(unrealised) results generated by 
valuation of financial guarantee 
contracts and profit participating 
notes   
 

We have evaluated the design, the implementation and effectiveness of 
the internal control system by reviewing the ISAE 3402 type II report of 
the Company for the period 1 October 2022 until 30 September 2023. 
We received a bridge letter for the remaining period, and we have 
discussed with management that no material changes occurred from 
1 October 2023 to 31 December 2023. Furthermore, we have reviewed 
the ISAE 3402 type II report of the independent administrator for the 
period 1 October 2022 until 30 September 2023. We have received a 
bridge letter for the remaining period and we have discussed with both 
management and the independent administrator that no material 
changed occurred from 1 October 2023 to 31 December 2023. 

In addition to this, we have performed substantive audit procedures over 
the indirect (unrealised) results generated by valuation of level 3 
financial instruments.  

We evaluated the valuation of the financial instruments, to be specific 
the financial guarantee contracts and the profit participating notes and 
the guarantees, by assessing the valuation models used, reconciling the 
inputs of the model to source documents and reviewed the relevant 
assumptions.  

Through a recalculation we verified the accuracy and completeness of 
the indirect (unrealised) results generated by valuation of level 3 
financial instruments.  

We reviewed the significant accounting policies, estimates and 
judgements.  

We did not find any irregularities in the audit work performed.  
[] 
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We incorporated an element of unpredictability in our audit and we reviewed lawyer’s letters. 
During the audit, we remained alert to indications of fraud. Furthermore, we considered the outcome 
of our other audit procedures and evaluated whether any findings were indicative of fraud or 
non-compliance with laws and regulations. 

Audit approach going concern 
As disclosed in section ‘Going concern’ on page 26 of the financial statements the managing board 
performed their assessment of the entity’s ability to continue as a going concern for at least 
twelve months from the date of preparation of the financial statements and has not identified events or 
conditions that may cast significant doubt on the entity’s ability to continue as a going concern 
(hereafter: going-concern risks). 

Our procedures to evaluate the managing board’s going-concern assessment included, among other 
things: 
• Considering whether the managing board’s going-concern assessment included all relevant 

information of which we were aware as a result of our audit and inquiring with the 
managing board regarding the managing board’s most important assumptions underlying its 
going-concern assessment. Among other things, we took into consideration its future operation 
plan and the most recent financial figures of the Company.  

• Analysing whether the current and the required financing has been secured to enable the 
continuation of the entirety of the entity’s operations, including compliance with relevant 
covenants. 

• Performing inquiries of the managing board as to its knowledge of going-concern risks beyond 
the period of the managing board’s assessment. 

Based on our procedures performed, we concluded that the managing board’s use of the going-concern 
basis of accounting is appropriate, and based on the audit evidence obtained, that no material 
uncertainty exists related to events or conditions that may cast significant doubt on the entity’s ability 
to continue as a going concern. 
 

Report on the other information included in the annual report 
  

The annual report contains other information. This includes all information in the annual report in 
addition to the financial statements and our auditor’s report thereon. 

Based on the procedures performed as set out below, we conclude that the other information: 
• is consistent with the financial statements and does not contain material misstatements; and 
• contains all the information regarding the directors’ report and the other information that is 

required by Part 9 of Book 2 of the Dutch Civil Code. 

We have read the other information. Based on our knowledge and the understanding obtained in our 
audit of the financial statements or otherwise, we have considered whether the other information 
contains material misstatements. 

By performing our procedures, we comply with the requirements of Part 9 of Book 2 of the Dutch Civil 
Code and the Dutch Standard 720. The scope of such procedures was substantially less than the scope 
of those procedures performed in our audit of the financial statements. 

The managing board is responsible for the preparation of the other information, including the 
directors’ report and the other information in accordance with Part 9 of Book 2 of the Dutch Civil 
Code. 
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Responsibilities for the financial statements and the audit 
  

Responsibilities of the managing board and the supervisory board for 
the financial statements 
The managing board is responsible for: 
• the preparation and fair presentation of the financial statements in accordance with EU-IFRS 

and Part 9 of Book 2 of the Dutch Civil Code; and for 
• such internal control as the managing board determines is necessary to enable the preparation 

of the financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, the managing board is responsible for assessing the Company’s 
ability to continue as a going concern. Based on the financial reporting frameworks mentioned, 
the managing board should prepare the financial statements using the going-concern basis of 
accounting unless the managing board either intends to liquidate the Company or to cease operations 
or has no realistic alternative but to do so. The managing board should disclose in the financial 
statements any event and circumstances that may cast significant doubt on the Company’s ability to 
continue as a going concern. 

The supervisory board is responsible for overseeing the Company’s financial reporting process. 

  

Our responsibilities for the audit of the financial statements 
Our responsibility is to plan and perform an audit engagement in a manner that allows us to obtain 
sufficient and appropriate audit evidence to provide a basis for our opinion. Our objectives are to 
obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high but not absolute level of assurance, and is not a guarantee that an audit 
conducted in accordance with the Dutch Standards on Auditing will always detect a material 
misstatement when it exists. Misstatements may arise due to fraud or error. They are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of the financial statements. 

Materiality affects the nature, timing and extent of our audit procedures and the evaluation of the 
effect of identified misstatements on our opinion. 

A more detailed description of our responsibilities is set out in the appendix to our report. 

Rotterdam, 31 May 2024 
PricewaterhouseCoopers Accountants N.V. 

/PwC_Partner_Signature/ 

Original has been signed by J. IJspeert RA 
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Appendix to our auditor’s report on the financial statements 
2023 of Frontier Clearing Corporation B.V. 
  

In addition to what is included in our auditor’s report, we have further set out in this appendix our 
responsibilities for the audit of the financial statements and explained what an audit involves. 

The auditor’s responsibilities for the audit of the financial statements 
We have exercised professional judgement and have maintained professional scepticism throughout 
the audit in accordance with Dutch Standards on Auditing, ethical requirements and independence 
requirements. Our audit consisted, among other things of the following: 
• Identifying and assessing the risks of material misstatement of the financial statements, whether 

due to fraud or error, designing and performing audit procedures responsive to those risks, and 
obtaining audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the intentional override of internal control. 

• Obtaining an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 

• Evaluating the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the managing board. 

• Concluding on the appropriateness of the managing board’s use of the going-concern basis of 
accounting, and based on the audit evidence obtained, concluding whether a material 
uncertainty exists related to events and/or conditions that may cast significant doubt on the 
Company’s ability to continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
financial statements or, if such disclosures are inadequate, to modify our opinion. 
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report 
and are made in the context of our opinion on the financial statements as a whole. 
However, future events or conditions may cause the Company to cease to continue as a going 
concern. 

• Evaluating the overall presentation, structure and content of the financial statements, including 
the disclosures, and evaluating whether the financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation. 

Considering our ultimate responsibility for the opinion on the consolidated financial statements, 
we are responsible for the direction, supervision and performance of the group audit. In this context, 
we have determined the nature and extent of the audit procedures for components of the Group to 
ensure that we performed enough work to be able to give an opinion on the financial statements as a 
whole. Determining factors are the geographic structure of the Group, the significance and/or risk 
profile of group entities or activities, the accounting processes and controls, and the industry in which 
the Group operates. On this basis, we selected group entities for which an audit or review of financial 
information or specific balances was considered necessary. 

We communicate with the supervisory board regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 
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